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IBDO

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF SUMMERFRUIT NEW ZEALAND INCORPORATED

Opinion

We have audited the financial statements of Summerfruit New Zealand Incorporated (“the
Society”), which comprise the statement of financial position as at 31 August 2020, and the
statement of financial performance for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements of the Society for the year ended 31
August 2020 are prepared, in all material respects, in accordance with the accounting policies
specified in Note 1 to the financial statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (New
Zealand) (“ISAs (NZ)”). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Society in accordance with Professional and Ethical Standard 1
International Code of Ethics for Assurance Practitioners (including International
Independence Standards) (New Zealand) issued by the New Zealand Auditing and Assurance
Standards Board, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other than in our capacity as auditor we have no relationship with, or interests in, the
Society.

Emphasis of Matter - Basis of Accounting and Restriction on Distribution and Use

We draw attention to Note 1 to the financial statements, which describes the basis of
accounting. The financial statements are prepared solely for the Society’s members, as a
body. As a result, the financial statements may not be suitable for another purpose. Our
report is intended solely for the Society and the Society’s members, as a body, and should not
be distributed to or used by parties other than the Society or the Society’s members. Our
opinion is not modified in respect of this

Other Information

The board is responsible for the other information. The other information obtained at the
date of this auditor’s report is information contained in the annual report, but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of audit opinion or assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date
of this auditor’s report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Board’s Responsibilities for the Financial Statements

The board is responsible for the preparation of the financial statements in accordance with
the accounting policies specified in Note 1 to the financial statements and for such internal
control as the board determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the board is responsible for assessing the Society’s
ability to continue as a going concern, disclosing, as applicable, matters relating to going
concern and using the going concern basis of accounting unless the board either intends to
liquidate the Society or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (NZ) will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (NZ), we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Society’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the board.

e Conclude on the appropriateness of the use of the going concern basis of accounting
by the board and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Society’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the Society to cease to continue as a going concern.

We communicate with the board regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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BDO Wellington Audit Limited

Who we Report to

This report is made solely to the Society’s members, as a body. Our audit work has been
undertaken so that we might state those matters which we are required to state to them in
an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the Society and the Society’s
members, as a body, for our audit work, for this report or for the opinions we have formed.

D0 Welimghon Fudit Gkl

BDO WELLINGTON AUDIT LIMITED
Wellington

New Zealand

4 March 2021
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Profit & Loss

2020 2019
Board Expenses 6,645 12,755
Meeting Fees 24,268" 47,327
Chairmans honorarium 15,000 15,000
Strategic Plannir;g/ Business Plan 61,779 2,769
Total Board Expenses - 107,693 177,851
Staff Costs
ACC 1,765 1,294
Contract séNices - 61,562
Labour Survey - 3,044
Salaries & payroll 634,616 527,309
Staff expenses 3,173 1,173
Salary Expenses : 13 47
New staff & recruitment 5,475 1,485
Professional development/ Training - 3,154
Total Staff Costs 645,042 599,069
Labour
Seasonal Labour Working Group 11 -
RSE policy work 2,872 -
Total Labour 2,884 .
Finance
Accounting 11,937 11,586
Annual report 3,777 4,039
Béﬁ‘k Charges 266 B 687
Summerfruit NZ Audit Costs 8,674 9,020
Bad Debts 23,558 -
Commodity Levy Expenses - Audit & Renewal 32,926 -
Total Finance 81,137 25,332
Conference
Conference 2,961 19,364
Co’nference accounting - 1,000
Cbnference accommod’ation 630 25,820
Conferehce catering - . 70,277
Conference Organiser 15,008 17,314
Conference printing 2,300 11,909
Conference speakers - 10,699
Conference sundry 51 9,405
Conference - Stripe fees - 1,153
Conference travel 3,256 14,040
Conference venues 716 (2,6:1747)
Total Conference 24,922 178,368
Administration
Accommodation 7,882 4,589
Admin Portfolio Bﬁdget - 125

Annual Report

Summerfruit New Zealand Incorporated
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Profit & Loss

2020 2019
Depreciation 33,670‘ H 54,117
Health & Safety 841 448
Insurance 5,923 1,586
Legal 5,125 -
Loss on dispos‘a‘l‘ of fixed assets o é? -
Office Expenses 9,608 11,035
Phone/IT 4,665' 4,962
Postage & Courier 1,153 1,485
Printing/Stationary/Doc store 2,581 10,217
Rent 43,800 46,720
Travel ' 29,?84 - 30,680
Sundry 5,295 7,805
Total Administration 150,424 173,766
IT
Annual IT developments - 569
Computer and Internet (484) 3,075
IT - website, database, backups, etc 29,466 29,257
IT strategy and support 5,525 8,129
Total IT 34,507 41,030
Research
Research portfolio budget 833 16,378
Résearch Manager 39,854 45,742
Research Manager Disbursements - 459
Future Orchard Systems 21,250’ ’ 85,619
New Variety Evaluation Breeding programme 55,000 59,386
Bee plus B “ - 3,750 '15,000
SummerGreen Facilitators 3,391 9,200
Genefal research 20,545“ ' N 31,000
Pathogen Resistance expenditure - 232,668
Scholarship ‘ 5,750 5,750
Post harvest disinfestation - 53,306
Research Benchmarking 30,000 .
Research Bacteria 42,500 -
Total Research 222,973 555,003
PGP
PGP business case - 58,792
PGP implementation (413) 74,899
Additional Expenses 1,115 ' 18,358
Next steps - 10,600
TotalPGP 701 162,650
Crop Protection
Spray Programme Review 4,520 20,782
Agrichemicals -all 3,126 11,8ié

Annual Report Summerfruit New Zealand Incorporated
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Profit & Loss

2020 2019
Agrichemicals - Market Access o 8,267 ’ -
Agrichemicals - Research & Strategy ’ - 20,146
Total Crop Protection 15,913 52,746
NZ Market
NZ Market Projects - 1,211
NZM General (525) 454
NZM Portfolio Expenses k ' 3,179 8,702
NZM workshops 2,505 B
Industry survey ’ ’3’,743 -
Weather tools 14,803 19,541
Total NZ Market 23,704 29,908
Export
Export portfolio expenses 12,581 6,091
Export progfamme coordinator 5,040 21,150
Export rég‘istratiokn é’xb’e’nses : o - k ’ ’ - ‘1’4k,5.’75 - ’10’,632
I-V|”.E.A. 65,000 57,5&
Japan Inspector h ’ ’ 13,198 9,391
Korea programme 14,812 -
Market Access Manager ’ ‘ ' 39,577 ’ 44,640
Market Access - China 2,997 26,233
Market Access projécts ' ' 18,351 5,040
OPI Australia 7,138 61,865
Tape (Japan/Korea) ’ ‘ 800 3,956
Total Export 194,068 246,539
Biosecurity
Biosecurity general expenses 8,895 17,285
desecurity projects 3,546 -
Biosecurity response 60,000 -
GIA o 35,045 15,903
Operational Agreements 1,550 818
Total Biosecurity 113,035 34,006
Communication & Education
5+ A Day 5,000 5,000
Communications portfolio expenées k o 7,580 7,435
Mack Nicol Award - 3,0‘i5
Summerfruit Magazine a N ' 23,212 31,237
Subscri‘ptions H 2,012 4,191
Young growers sponsorship & HortkNZ Leadership course 257 “ 3,92é
Other conferences (23) 3,910
Total Communication & Education 38,038 58,717
ACIB
ACIB general expenses 830 4,334
ACIB legal & insurance 5,195 25,216
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Profit & Loss

2020 2019
ACIB meetings 927 1,581
ACIB travel 2,623 3,930
Apricot Co - 660
Total ACIB 9,575 35,720
Total Less Operating Expenses 1,664,615 2,270,703
Net Profit Before Taxation (209,378) (473,115)
Non-operating Expenses
Provision for Tax 6,157 11,260
Total Non-operating Expenses 6,157 11,260
Net Profit for the Year (215,535) (484,375)

Annual Report Summerfruit New Zealand Incorporated
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Notes to the Financial Statements

9. Investments

Investments are carried at the lower of cost and net realisable value.

10. Receivables
Receivables are stated at their estimated realisable value. Bad debts are written off in the year in which they are identified.

A doubtful debt has been identified for the 2020 financial year. PickMee Fruit Company has been placed in receivership and a
claim has been entered for levy income totalling $18,497.84 including GST.

11. Audit

These financial statements have been subject to audit, please refer to the Auditor's Report.

12. Contingent Liabilities

At balance date there are no known contingent liabilities (2019: $0). Summerfruit New Zealand Incorporated has not granted
any securities in respect of liabilities payable by any other party whatsoever.

13. Securities and Guarantees

There was no overdraft as at balance date nor was any facility arranged.
Summerfruit New Zealand Incorporated has four Visa credit cards with ANZ, with a combined limit of $15,500.

2020 2019
14. Operating Commitments
Research & Development Projects
Current Commitments - 119,520
Term Commitments - 110,240
Total Research & Development Projects - 229,760

15. Events Subsequent to Balance Date

There were no material changes subsequent to balance date that would affect the interpretation of the financial statements.

16. Capital Expenditure Commitments

As at balance date, there were no capital expenditure commitments outstanding (2019: Nil).

2020 2018
17. Investments

ANZ Term Deposit 1035 maturing on 22 March 2021 74,661 72,863
ANZ Term Deposit 1037 rﬁaturing oﬁ SApkri’[‘2’021 o o - - k 62,647 N 60,962
ANZ‘Term Deposit 1062 maturing on 22 December 2020 90,704 89,183
ANZ Term Depoéit 1067 maturing on 30 November 2020 ’ 80,000 80,000
ANZ Term Deposit 1068 maturing on 16 November 2020 80,000 80,000
ANZ Term Deposit 1077 maturing on'19 Noﬁenibef 2019 - ) 53,686
ANZ Term Deposit 1083 maturing on 3 December 2619 - 85,888
oz Tem{bépwosit Lose n{ét@ﬁngom Dékcéyrﬁyb‘eyrzozo B B e B 85,703 I 54,910
ANZ Term Deposit 1090 maturing on 20 January 2020 - 84,502
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Notes to the Financial Statements

86,695

ANZ Term Deposit 1091 maturing on 6 April 2021 84,259
ANZ Term Deposit 1092 maturing on 9 September 2019 - 83,452
ANZ Term Deposit 1106 maturing on 27 November 2019 - 90,000
ANZ Term Deposit 1107 maturing on 27 December 2019 - 90,000
ANZ Term Deposit’iiOB mat‘u‘ring on 27 6cf6ber 2026 40,057 o
ANZ Term Deposit 1112 maturing on 28 September 2020 90,000 -
ANZ Term Deposit 1113 maturing on 26 Novérhber 2’020" 90,000 -
ANZ Term Deposit 1114 maturing on 29 December 2020 90,000 -
Total Investments 871,46% ) 1,039,735
2020 2019
18. Fixed Assets
Computer Equipment
At Cost 9,879 9,879
Pius Additions 4,035 -
Less D'is'posals’ (97)' -
Less Accumulated Depreciation (13,615) (9,378)
Total Computer Equipment k 202 501
Office Equipment
At Cost 2,631 2,631
Plus Additions - -
Less Accumulated Depreciation (1,598) (1,401)
Total Office Equipment 1,033 1,230
New Office
At Cost 40,678 40,678
Plus Additions - .
Less Accumulated Depreciation (14,124) (10,277)
Total New Office 26,554 30,401
Total Fixed Assets 27,789 32,132
2020 2019
19. Intangible Assets
At Cost 183,394 183,394
Plus Additions - -
Less Disposals - -
Less Accumulated Depreciation' (155,889) (130,500)
T‘otal Intangible Assets 27,505 52,8254
2020 2019
20. Taxation
Current Year Taxable Income
Assessable Interest Income for the Year 22,990 41,214

Annual Report Summerfruit New Zealand Incorporated
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Notes to the Financial Statements

2020 2019
Less Exemption (1,000) (1,000}
Total Current Year Taxable Income ) 21,990 40,214
Current Year Tax Provision
Taxation provision applied thereon at 28% 6,157 11,260
Total Current Year Tax Provision ' 6,157 11,260
RWT Paid 8,294 12,118
Total (2,137) (858)
Income tax refunded - 5
Prior years tax balance brought forward (902) (49)
Income tax payable/(refundable) per Balance Sheet (3,039) (902)

21. Related Parties
2020: There were no related party transactions during the year that are not disclosed separately in this report.

(2019: Industry meetings were held at 103 The Store, Roxburgh (The Store Limited), a company of which Gary Bennettsis a
director.

Simon Tallon, a co-opted board member, was awarded the Mack Nicol Cup and grant ($3,000) by the board.)

22.COVID-18

As aresult of the COVID-19 pandemic, the Summerfruit office was closed for the duration of the level 3 and 4 lockdowns in New
Zealand. This had minimal impact on Summerfruit New Zealand, as staff were successful in carrying on their tasks remotely and
the Summerfruit industry had largely concluded their operations for the season just prior to lockdown.

Going forward, Summerfruit New Zealand expects a reduced levy intake for the following financial year as the industry faces two
key issues - labour and logistics. Much of Summerfruit New Zealand's focus has shifted to tackling these two issues.
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